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THE SIT 


During the second quarter of 1931 there was 
little change from month to month in the level of 
New England industrial activity, and although 
both the first and second quarters of the current 
year compared somewhat unfavorably with simi 
lar periods a year ago, nevertheless, there was a 
noticeable recovery during the first three months 
of this year from the low level prevailing at the 
end of 1930. Two industries in New England 
showed fairly consistent 


gains during each , 
month of the first half 


NUMBER 
year, when allowances 
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tries 


indus- 
than 


offset recessions or quiet 
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have more 


conditions prevailing in 


OF FAILURES 


other lines of business 
Boot 
shoe production in this 


and 
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activity. 


district during June was 
higher than any 
month since June, 1929. 


in 





COMMERCIAL FAILURES 


UATION 
have been lower on the average during the first 
half of 1931 than in any years since the War, and 
only a slight increase took place between May and 
June. 


: The amount of raw cotton consumed by 
New England mills in June was slightly larger 


than in the corresponding month a year ago, but 
was only about 58 per cent of the average month 
of 1923-24-25. 
1930, however, cotton consumption was less than 
50 per of the 
above-mentioned aver- 


During the last six months of 


cent 


age, so that some im- 
LIABILITIES ta 


JFMAMJJASOND 


provement occurred in 
the January-June, 1931, 
period, in comparison 
with the last six months 
of 1930. In June the 
number of commercial 
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failures in this district, 
according to R. G. Dun 
& Co., was 199, com- 
pared with 210 in June, 
1930, while total lia- 
bilities were $2,700,000, 
against $3,980,000. In 
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The lowest volume, ad- 
justed for seasonal, dur- 
ing the present depres- i a 
sion occurred in November, 1930; since that time 
Wi 01 
consumption in New England was lowest in 
December, 1930, and has been increasing each 
month until in June the amount of raw wool con- 
sumed exceeded that of any month in the post-war 
period. 


there has been a constant improvement. 


In contrast to the improved condition in 
these two lines of activity, the volume (square 
feet) of new building contracts awarded has re- 
mained unusually and carloadings have 
been in small volume relative to recent years. 
Both commercial and industrial building con- 
tracts awarded and those for residential building 


low, 


In this district the number of commercial failures during the first six 
months of 1931 were 5.6 per cent less than in the corresponding period 
a year ago, while total liabilities were 87.8 per cent larger this year. 
-R. G. Dun & Co. 


each of the first six 
months of this year, 
with the exception of 
January, the number of failures has been less than 
in the corresponding month of 1930. Sales during 
June of reporting New England retail establish- 
ments were about six per cent smaller than a year 
ago, and for the first six months were seven per 
cent under those of the corresponding period in 
1930. 


Boston department stores during June were about 


Collections of regular charge accounts in 


four per cent less than in June, 1930, but regular 
charge accounts outstanding at the first of June 
were nearly 11 per cent less than in 1930; the ratio 
of collections to accounts outstanding showed a 
substantial improvement over a year ago. 
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MONEY AND BANKING 


Extremely easy money rates have continued to 
prevail during recent weeks. A further tentative 
reduction in the already low dealers’ rates for 
acceptances was attempt don July 10, when the 
asking rate for all maturities was reduced one- 
eighth of one per cent, bringing the rate for the 
90-day maturity to the new low of three-quarters 
of one per cent. This reduction, however, proved 
ineffective, and the former rate of seven-eighths 
De- 
clining yields characterized also the open market 
quotations for United States Certificates of In- 
debtedness. 


of one per cent was restored in a few days. 


On July 27 the December maturities 
were quoted at 0.41 per cent, a 
(0.60 per cent a month a 


] 


s compared with 
go. Even in the mortgage 
market rates for the best grade of real estate mort- 


gages appeared to be softening here and there. 
June and July constitute a period of rather 
sharp seasonal changes within the Boston member 
banks. Ordinarily total deposits rise sharply 
during the six weeks between the latter part of 
May and the early part of July. 


This expansion 
on the average during the nine 


1922-30, has 


amounted to approximately $60,000,000, of which 


years, 


two-thirds represents growth in demand deposits 
and one-third growth in time deposits. This 
year a seasonal expansion of about one-half the 
usual extent occurred, due mostly to expansion 
in demand deposits. Accompanying this expan- 
sion in deposits, there is usually a lesser growth in 
loans and discounts, coinciding approximately 
with the normal growth in demand deposits ex- 
clusive of time deposits. ‘This year the expan- 
sion in loans and discounts of the Boston member 
banks amounted to about the same figure as the 
expansion in demand deposits; but since the usual 
seasonal expansion in time deposits was this year 
absent in the Boston banks, the total expansion in 
loans and discounts fell considerably short of the 
usual figure. Most of the growth occurred in “all 
other” loans, which is commonly considered to 
represent largely commercial loans. There is 
reason to think, however, that the expansion this 
year occurred mostly in open market operations 
in bankers’ acceptances, the demand for which 
has been active throughout July. 

With rapidly rising deposits and moderately ris- 
ing loans and discounts, both seasonal phenomena, 
the strain on the member banks has been further 
reduced, since the supply of loanable funds in 
creased more rapidly than the banks were able to 
place them in loans. This explains in part the 
continued ease in money rates. The peak in the 
seasonal expansion this year occurred early in 
July. Customarily the six weeks following this 


yearly July peak is characterized by a seasonal 
contraction, the extent of which usually cancels 
about two-thirds of the previous six weeks’ ex- 
pansion in deposits and about three-fifths of the 
previous six weeks’ seasonal expansion in loans 
and discounts. ‘The progress of this seasonal con- 
traction during July this year has been about up 
to normal expectations. Movements in the week- 
ly reporting banks outside of Boston were sub- 
stantially similar to those in the Boston banks. 

Some fundamental long-term trends in the 
position of the New England member banks, as 
compared with the reporting member banks else- 
where in the United States, are significant. Total 
deposits in reporting member banks in this dis- 
trict have shown an irregular declining trend for 
several years, and are now at about the same level 
as in 1927. In the United States as a whole the 
level of total deposits is not far below the peak 
reached last year. Commercial loans both in 
New England and elsewhere have been declining 
steadily for years, and in New England are at the 
lowest point recorded since comparable statistics 
have been made available. Real estate loans, on 
the other hand, are close to their all-time peak in 
New England reporting member banks. Loans 
secured by stocks and bonds have declined sub- 
stantially both in New England and throughout 
the country, and in both cases are back to approx- 
imately the 1927 level. Investment holdings of 
stocks and bonds by these reporting member 
banks, on the other hand, are at practically their 
peak both in New England and throughout the 
United States. 

The quarterly condition calls filed by all mem- 
ber banks throughout the United States contain 
much detailed information regarding the condition 
of these banks which is not available in the weekly 
condition statements of the selected reporting 
member banks. The latest quarterly condition 
call, dated June 30, has recently become available 
for analysis for Boston banks, and shows some 
significant trends. Holdings of bankers’ accept- 
ances on June 30 were substantially lower than the 
peak reached on March 25, 1931. On the other 
hand, holdings of bankers’ acceptances by these 
Boston banks were much higher than at any 
previous June call. Holdings of open market 
purchases of brokers’ commercial paper have 
shown a steadily declining trend for a year, and 
on June 30, 1931, were only slightly over half as 
great as on June 30, 1930. 


Customers’ com- 


mercial loans on June 30 this year were at the 
lowest point recorded since comparable figures 
have been available, and were nearly $50,000,000 





lower than a year ago. This represented a de- 
cline of 18 per cent in one year and of 29 per cent 
‘ince June, 1929, 


Collateral loans to brokers by 
Be Ston 


member banks have declined nearly 
$100,000,000 since June 30, 1930, while collateral 
loans to have declined $26,000,000. 
Real estate loans are close to their peak, being 
only $7,000,000 lower than on June 30, 1930, and 
only $17,000,000 lower than at their high point 
on March 27, 1929. Owing to the activity of the 
member banks in the open market for bankers’ 
acceptances, however, the liquid position of the 
banks has been well maintained. The volume of 
loans eligible for rediscount at the Federal reserve 
bank on June 30 was slightly higher than a year 
ago. The position of the banks has been further 
strengthened by the fact that their holdings of 
United States obligations have increased during 
the year by some $40,000,000, thereby increasing 
their total of all kinds of paper eligible for dis- 
count at the Federal reserve bank to a point sub- 
stantially equal to the highest level on record. 
On June 30, 1931, approximately 23 per cent of 
the Boston member banks’ deposits were invested 
in such form as to be eligible for discount at the 
Federal reserve bank. 
stood at 18 per cent. 


customers 


A year ago this percentage 
Strictly comparable figures 
are available only for comparatively recent years, 
during which the highest percentage recorded 
was about 25 per cent, on March 27, 1929. It 
therefore appears that the Boston member banks 
are in an exceedingly liquid position. This 1s 
confirmed by an analysis of their investment 
holdings of stocks and bonds. Although the 
total for such securities stands at the highest point 
ever recorded, most of the expansion has occurred 
in United States Government obligations and in 
securities issued by state, county, and municipal 
units. Corporation bonds have increased only 
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$16,000,000 during the year; the growth in 
foreign bonds amounted to only about $3,000,000 
during th | 


g year, their total volume on June 30 


representing an investment of less 


than two per 
cent of total deposits. 

Continuing this analysis of all Boston member 
banks, based upon the quarterly condition call, 
it is found that total deposits, after making ad- 
justments for float, have been comparatively 
stationary in recent years. On June 30 this year 
the total volume of these deposits was some 
$40,000,000 less than a year ago, and about 
$30,000,000 more than it was two years ago. 
About two-thirds of the year’s decline took place 
in net demand deposits and one-third in time 
deposits. The contraction in time deposits was 
due almost entirely to the drop in “other time” 
deposits, certificates of deposits having risen 
$10,000,000 and savings deposits having remained 
at about the same level as on June 30, 1930. 
Savings deposits in these member banks expanded 
about $8,000,000 between June 30, 1930, and 
March 25, 1931, but during the interval between 
March 25, 1931, and June 30, 1931, they declined 
$6,000,000, thus offsetting most of the previous 
nine months’ expansion. 

The steadily increasing ease in the position of 
New England member banks, both in Boston 
and throughout the rest of New England, has 
been reflected in exceedingly low borrowings from 
the Federal reserve bank. On July 22 the total 
loans of the Federal Reserve Bank of Boston to 
all its member banks amounted to only $8,000,000, 
of which less than $1,000,000 was loaned to the 
Boston member banks. With one or two minor 
exceptions in April, 1931, and October, 1930, this 
was the lowest volume of borrowing on the part 
of the New England member banks from the 
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The average yield on 60 high grade bonds remained practically un- 
changed during the first half of 1931, whereas money rates decreased 
considerably. 

Source of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 





In 1929 loans to member banks were high in June and holdings of 
Government securities were low. At the middle of 1931 these condi- 
tions had been reversed. 





t MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





August 1, 


NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power: 
:ngland, as measured by the 


Industrial activity in New 
Electrical World’s 
index of electric power consumed for industrial 
purposes, has been declining during the past two 
months, May and June. The May decrease, 
however, was of less than seasonal magnitude, 
with the result that the adjusted index for May 
rose moderately, representing the culmination of 
a rise which began in February this year. The 
decline in the seasonally adjusted index of elec- 
tric power consumption for June reduced the rate 
of activity to the level obtaining at the end of the 


first quarter. In the eight industrial groups for 
which the electrical power consumption is reported 
three divisions (chemicals, paper, and rubber) 
showed moderate increases in the volume of 
energy used. Of the five industries 
(leather, lumber, metal fabricating, iron and steel, 
and textiles) to register decreases in June, the 


electrical 


greatest curtailment in power consumption oc- 
curred in the iron and steel group. The declines 
recorded in the other four industries were typically 
seasonal. This slight curtailment of electrical 
used in manufacturing establishments 
during June corresponds to the decreases that 
took place in the amount of power delivered by 
various public utilities to industrial concerns in 
several of the principal New England manu- 
facturing centers. 

Carloadings:—The total freight carloadings 
in New England during the first half of 1931 were 
860,850 cars, compared with 1,006,172 cars in 
the corresponding period of 1930 and 1,114,620 
cars for the first six months of 1929. The per- 
centage decrease in the first two quarters of 1931 
compared with the same months of 1930 and 1929 
was 14.0 per cent and 22.7 per cent, respectively. 


energy 
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The second quarter of 1931, however, was 12 per 
cent below the corresponding quarter of last year, 
while the first quarter of this year showed a de- 
cline of 16.8 per cent. The smaller decline in the 
second quarter of this year is principally attribut- 
able to the fact that, while carloadings for the 
second quarter compared with the first increased 
only one per cent in 1930, there was a rise of 6.5 
per cent in the same period this year. The 
movement of merchandise, l.c.l., and miscellan- 
eous freight for June was seasonally lower than 
in May. After allowances had been made for 
seasonal month-to-month changes, the index of 
merchandise, I.c.]., and miscellaneous carloadings 
for June was identical with that for May. 
Building:—The total value of new construc- 
tion contracts awarded in New England during 
June was $25,764,000, compared with $32,089,000 
in May and $38,089,000 in June, 1930. The 
percentage decline during the past month was 
19.7 per cent from the May awards and 32.4 per 
cent from June a year ago. ‘The value of new 
awards in June was the lowest since February, and 
June was the first month since January to show a 
recession from the normal total of the previous 
month. Residential building, which has been 
experiencing a mild seasonal expansion during the 
first five months, declined $2,400,000 in June. 
Commercial buidling also showed a decrease, 
while factory construction and public works and 
utilities rose slightly in the dollar value of new 
awards. The seasonally adjusted index of the 
volume of new residential building (square feet), 
after declining for three successive months, has 
shown a small increase in June. There was a 
slight recovery from the exceedingly low volume of 
new commercial and industrial building, as shown 
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1onths’ moving average line begins to approach 1931 
ownward trend has become more pronounced. 
Source of data—F, W. Dodge Corporation. 
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by the the June index. 
On a June volume of 
public works and utilities contracts awarded 
the only grot 
inet 


ge 
was 
record a gain over the May 
e first half of July the daily aver- 
age total of all classes of construction, as well as 
the residential and non-residential, is 
increases over the June values, while the average 
for public works and utilities has declined. 
Employment:—The returns from 1075 repre- 
sentative establishments reporting to the Massa- 
chusetts Department of La 
showed, 


Ip to 
figures. he 


showing 


bor and Industries 
for all industries combined, June as 
compared with May, a decrease of 2.5 per cent in 
the number of wage-earners employed, a decrease 

4.8 per cent in the aggregate weekly earnings, 
and a decrease of 2.3 per cent in the average weekly 
earnings per person employed. A considerable 
part of the decreases noted may be attributed to 
seasonal curtailment in the manufacture of boots 
and shoes and cotton 


goods. Employment in 


90 boot and shoe establishments as a group showed 
a decrease of 9.2 per cent, and payrolls showed a 
decrease of 17.9 per cent. 
largely due to conditions in the shoe 
outside of Brockton, in which city 
ployment and larger payrolls in the 
were reported in June than in May, 
the trend in this industry Brockton and the 
rest of the state in May as compared with April. 
The 52 woolen and worsted goods establishments 
combined showed a further increase of 3.6 per 
cent in the number employed, 
in the aggregate payroll. 
mills reporting, 


These decreases were 
industry 

greater em- 
shoe factories 
the reverse of 


but little change 
In the 48 cotton goods 
employment decreased 6.1 per 
cent and payrolls decreased 9.6 per cent. The 
eight dyeing and finishing establishments showed 
a decrease of 4.8 per cent in the number aero 
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and a decrease of &.8 per cent in the aggregate 
payroll. 

Of the 175,445 persons employed, as shown by 
the June returns, 89,631, or 51.1 per cent, were in 
establishments reported as operating on full-time 
with generally full-time for all employees. The 
corresponding percentage for May was 55.1 and 
for April 61.4. 

In 10 of the 25 cities reporting more than 50 
per cent of all persons employed were reported as 


operating on full-time. The cities having the 
most favorable records in this respect were 
Lawrence, Lynn, and Everett. In Brockton 


there was a marked improvement in shoe manu- 
facturing, but this was nearly offset by decreasing 
employment and curtailment in the other report- 
ing establishments in that city. In Lynn the 
improvements in other lines did not offset the 
curtailment in the shoe factories. In Haverhill 
the combined returns establishments 
showed a decrease of 23.8 per cent in the number 
of persons employed, a decrease of 27.3 per cent 
in the aggregate payroll, and a decrease of $1.03 
in the per capita earnings. Curtailment seemed 
quite general.in the various industries represented. 
In Lawrence the woolen and worsted goods mills 
reported decided improvement both in employ- 
ment and payrolls, but this was not general 1 
the other industries. In New Bedford there was 
a decrease of 10 per cent in the number employed 
and a decrease of 11.3 per cent in the aggregate 
payroll, largely due to curtailment of operations 
in cotton goods mills. 


from .33 


Reports received by the Commissioner of 
Labor for Rhode Island from 219 selected manu- 
facturing concerns show that these concerns had 
59,099 workers employed during the last week of 
June, compared with 60,890 employed at the end 
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of May and 61,377 at the end of April. There 
were 2.9 per cent fewer workers employed at these 
plants at the end of June than at the end of May 
and 3.7 per cent less than at the end of April. 
The number employed by the 219 concerns was 
5.7 per cent less than at the end of June, 1930. 
Increased numbers were employed by concerns in 
the jewelry, woolens, worsteds and rubber groups 
over the end of May. Decreases were reported 
in the metal trades, cottons, silks, dyeing and 
finishing, and miscellaneous groups. The large 
percentage of decrease in the silk group was partly 
due to curtailment and partly due to strikes. 
Compared with the end of June, 1930, increased 
numbers were employed in the woolen, worsted, 
dyeing and finishing and rubber groups. 

Boots and Shoes:—The production of boots 
and shoes in New England during June was 
approximately 10 per cent lower than in May, al- 
though the estimated total for June this year was 
almost 30 per cent greater than for the corre- 
sponding month a year ago. During the past 
three months there has been a seasonal slackening 
in the rate of output, although the falling off in 
production in the second quarter of the current 
year has been less rapid than that which oc- 
curred a year ago. At the close of the first quarter 
the total output of shoes this year was 27,424,000 
pairs, compared with 27,827,000 for the first three 
months of 1930, a decrease of 1.5 per cent. The 
total production of boots and shoes for the first 
half of 1931 was 58,633,000 pairs, compared with 
54,129,000 pairs for the first six months of 1930, 
an increase of over eight per cent. This less pro- 
nounced decline in shoe production in the second 
quarter of 1931, compared with that which took 
place a year ago, has been reflected in the season- 
ally adjusted index for boot and shoe production, 
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which showed a large increase 1n May and a slight 
gain in June. The adjusted index for June pro- 
duction is the largest for any month since Septem- 
ber, 1929, as is the highest June index number on 
record since 1923. Each month during the first 
half of 1931 has shown an increase in the adjusted 
index of boot and shoe production. 

Textiles:—Textile activity in New England 
during the past few months has been marked by 
an extraordinary increase in the volume of raw 
wool consumed by manufacturing establishments. 
Earlier in the year a moderate rise took place in 
the volume of raw cotton consumed (after allow- 
ance for the number of working days and seasonal 
variation). ‘This rise in cotton consumption soon 
began to show evidence of declining in rate, while 
the gain in the consumption of raw wool continued 
to advance with increasing volume during the first 
six months. In June there was a rise of only 0.3 
per cent in the actual volume of raw wool con- 
sumed, but the seasonal influence, which usually 
accounts for a decrease between May and June 
of about 10 per cent, resulted in the fully adjusted 
index for June showing an increase of approxim- 
ately 16 per cent. Cotton consumption during 
the past two months has been declining rapidly; 
while the usual decline during May and June is 
only approximately five per cent, the continued 
falling off in the seasonally adjusted index has 
been almost 14 per cent. The receipts of raw 
cotton at five New England consuming centers in 
both May and June exceeded receipts in the 
corresponding two months a year ago. The vol- 
ume of raw cotton held at New England mills has 
been declining seasonally, with the total volume 
of raw cotton in stock the smallest on record since 
the beginning of the compilation of these figures 
in August, 1915. 
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BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TR RADE. 

Representative-department stores in New England reported a volume of sales in June this year 
about six per cent smaller than in June, 1930. Sales of these stores for the first six months of 1931 were 
eight per cent less than in the corresponding period a year ago. Decreases in sales were reported by 
stores in each state in this district, the largest declines being experienced in New Hampshire and 
Vermont. Credit conditions in the Boston department stores, as well as in the New England group 
as a whole, were slightly more favorable in June than in the same month last year, although the rate 
of collections was lower than in June, 1928 or 1929. In New Haven and Providence stores, however, 
collections during June this year were made at a slower rate than in the corresponding month of the 
three preceding years. 

Sales of women’s and children’s gloves by New England stores during June showed an increase 
of 36 per cent over sales in June last year; in June, 1930, an increase of 36 per cent was recorded in 
this department in comparison with sales for June, 1929. Jewelry sales in these stores during June 
this year were eight per cent greater than in June a year ago, sales of silk underwear increased four per 
cent, and furniture sales were in approxim: itely the same volume as in June, 1930. All other depart- 
ments reported smaller sales, in comparison w ith last year, the most marked declines continuing to take 
place in the silk and cotton dress goods departments. 


SALES CONDITIONS 
1930 = 100 


Month of June January through June 
1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores. . 104 108 100 98 97 100 100 96 
Maine Department Stores. . 106 108 100 96 98 101 100 96 
Massachusetts Department Stores. . 113 108 100 93 100 100 100 92 
New Hampshire Department Stores. rr 107 100 91 103 106 100 93 
Rhode Island Department Stores. . . 118 119 100 94 103 106 100 88 
Vermont Department Stores... 114 111 100 91 111 105 100 94 
Boston Department Stores. . . 113 107 100 93 99 99 100 92 
New Haven Department Stores. 104 103 100 95 101 102 100 94 
Providence Department Stores... 117 Ml 7; 100 96 102 105 100 91 
New England Department Stores. . . 113 110 100 94 100 101 100 92 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 

1928 1929 1930 1931 
Boston Department Stores... . 52.0% 49.7% 45.5% 48.7% 

New Haven Department Stores. . 53.8 51.5 52.0 49.9 

Providence Department Stores... 47.9 44.7 41.2 39.6 

New England Department Stores. . . 50.8 48.5 44.9 46.7 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 
Month of June January through June 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods... . 121 116 100 78 121 111 100 82 
Woolen Dress Goods. .... 233 152 100 91 153 119 100 101 
Cotton Dress Goods. . 112 116 100 80 109 105 100 76 
‘Jewelry . ees Sane 100 108 a ms 100 98 
Men’s C lothing. . 119 111 100 88 110 106 100 90 
Men’s F urnishings. eee 105 104 100 85 101 102 100 90 
Boys’ Wear aeeeee Sie 131 116 100 92 109 104 100 90 
*Women’s, Misses’ and Juniors’ Ready- 
to-W. ear. : tials Pa 100 90 ih eer 100 94 
*Women’s, ‘Misses’ and Juniors’ Access- 

ories. Fhe ae ean es ae ie 100 98 oan ee 100 94 
Millinery. 103 101 100 83 99 102 100 89 
Women’s and Children’s Gloves. 84 64 100 136 96 94 100 106 
Corsets and Brassieres.. .. 110 103 100 97 95 95 100 94 
Women’s and Children’s Hosiery. 116 114 100 90 10] 104 100 90 
Knit Underwear, including Glove Silk. . 132 126 100 90 112 112 100 86 
Silk and Muslin Underwear....... 112 106 100 104 108 104 100 97 
Women’s and Children’s Shoes. . 126 123 100 95 101 103 100 9] 
Furniture. 115 108 100 100 100 101 100 86 


* Due toa ead in the a service, identical figures for 1928 and 1929 are not available for these departments. 
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Industrial production showed more than the usual seasonal decline in June, 
and factory employment and payrolls decreased. Wholesale prices, which 
had continued to decline until the end of May, advanced in June, but for most 
commodities declined again in the first half of July. 


Production:—A decrease in industrial output from May to June was reflected 
in a decline in the Board’s index of industrial production, which is adjusted 
for seasonal variations, to 86 per cent of the 1923-1925 output, as compared 
with 89 per cent in May. Taking the second quarter of the year as a whole, 
production has averaged about four per cent above its low level in the last 
three months of 1930. The reduction of activity in June was most marked 
in the iron and steel industry, with steel plants operating at 38 per cent of 
capacity. Automobile output declined further, and there was some recession 
in production of lumber, meat products, and flour. Petroleum output, how- 
ever, was not reduced. Activity of textile mills and shoe factories continued 
in relatively large volume. In the woolen industry activity was sustained at 
the unusually high level of May, and the decline in the consumption of cotton 
was not in excess of the usual seasonal amount. During the first half of July 
there was further reductions, partly seasonal in nature, in the output of steel, 
automobiles, and lumber. Factory employment was further reduced by nearly 
three per cent, and payrolls declined by six per cent between the middle of 
May and the middle of June. The largest decreases were in the steel, machin- 
ery, and women’s clothing industries, while reductions at automobile plants 
and cotton mills were partly seasona! in character, and employment at woolen 
and hosiery mills increased. 


Building contracts awarded in June were somewhat larger than in May, but 
declined again in the first half of July. Since the early spring awards have not 
increased as much as is usual for the season. In residential building there has 
been relatively little change for about a year and a half, except for seasonal 
fluctuations, and the decline in construction has been chiefly in other types of 
building, principally public works and utilities. 


Distribution: —At department stores daily average sales were seasonally 
smaller in June than in May. Freight carloadings were also reduced, reflect- 
ing principally a further reduction in loadings of miscellaneous commodities. 


Prices:—During June wholesale prices of many commodities advanced 
considerably, after having reached low levels late in May and early in June. 
Prices of live stock and meats increased, and after June 21 there were rapid 
advances in prices of raw materials important in world markets, especially 
cotton, hides, sugar, silk, copper, silver, and rubber. Subsequently, however, 
most of these prices receded somewhat, although in mid-July they were in 
general above their lowest levels. The price of wheat declined during June 
and the first half of July, as the domestic prices became adjusted to world 
levels. 


Bank Credit:—At reporting member banks in leading cities loans on securi- 
ties continued to decline between the middle of June and the middle of July, 
while all other loans increased by $140,000,000. This increase was con- 
centrated at New York city banks, and was largely in the form of acceptances 
purchased in the open market. Member banks’ investments continued at 
about the same level as in May and early June. 


Notwithstanding a further addition of $77,000,000 to the country’s stock 
of monetary gold between the weeks ending June 20 and July 18, there was 
no decrease in Iederal reserve bank credit outstanding. During the period 
the reserve banks’ portfolio of United States securities was increased by 
$75,000,000, while their combined holdings of acceptances and of discounts 
for member banks decreased by approximately the same amount. The gold 
inflow provided member banks with funds to meet an added demand for cur- 
reney, as well as to increase their balances with the reserve banks. There 
was also a considerable growth in foreign bank deposits with reserve banks. 

Money rates continued at low levels. 








